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SUB J : AMERICAN EFFORTS TO COMPETE FOR SUPPLY OF CEMENT TO 
GULF 

REF: STATE 228554 

1. EMBOFF DISCUSSED REFTEL WITH MADOO WHO HAD BEEN AWAY FROM 
KUWAIT UNTIL TWO DAYS AGO. HE THOUGHT IDEA WORTH EXPLORING, 
ALTHOUGH HE WOULD PREFER TO DEAL DIRECTLY WITH CEMENT MANU- 
FACTURING COMPANY RATHER THAN WITH MIDDLE-MEN. HIS GENERAL 
ATTITUDE WAS THAT COMPANIES SHOULD COME TO KUWAIT PREPARED TO 
TO DISCUSS SPECIFIC IDEAS. 

2. OTHERS ARE SKEPTICAL ABOUT NEED FOR BULK HANDLING FACILITY 
FOR CEMENT IN LIGHT EXPECTED INCREASE IN REGIONAL MANUFACTURING 
CAPACITY THAT WILL BE ACHIEVED ONCE PRESENT EXPANSION PROGRAMS 
ARE COMPLETED FEW YEARS FROM NOW. MADOO, HOWEVER, SAID THAT 
EVEN THEN GULF STATES WILL BE ABLE TO SUPPLY ONLY HALF OF 

THEIR LOCAL REQUIREMENTS FOR CEMENT. THEREFORE IDEA WORTH 
PURSUING. 
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3. MADOO APPARENTLY HAD ALREADY GIVEN IDEA OF BULK HANDLING 
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FACILITY SOME THOUGHT. HE WONDERS WHETHER IT WOULD BE POSSIBLE 
TO HAVE A SHIP AT ANCHOR IN THE PORT INTO WHICH BULK CEMENT 
CAN BE STORED AND FROM WHICH IT CAN BE TRANSFERRED TO A SECOND 
SHIP ON WHICH PACKAGING FACILITIES WOULD OPERATE. HE REFERRED 
TO THE TWO RESPECTIVELY AS A SILO SHIP AND A PACKING SHIP. 

4. COMMENT: BASED ON MADOO'S COMMENTS AND SPEAKING ONLY FOR 
KUWAIT WE THINK MARQUETTE CEMENT COMPANY WOULD RECEIVE MOST 
POSITIVE RESPONSE FROM MADOO. COMPANY MAY WISH TO CONSIDER 
WHETHER LONG RANGE BULK CEMENT IMPORTS LIKELY TO BE SUFFICIENT 
TO PURSUE IDEA OF ESTABLISHING SPECIAL FACILITY IN GULF IN 
LIGHT PROJECTED INCREASES IN LOCAL MANUFACTURING CAPACITY. 

WE WOULD ALSO BE INTERESTED TO KNOW IF SILO/PACKING SHIP IDEA 
SOUNDS SENSIBLE TO INDUSTRY SOURCES. OUR OWN VIEW IS THAT 
MARQUETTE, AT LEAST, OUGHT TO INITIATE DIALOGUE WITH MADOO. 
STOLTZFUS 
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